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OF SPECIAL INTEREST TO CALIFORNIA OPERATORS 


_ woweco TEstER spe Rae 


i doeskapnak ts Wivwtivdg cctcte wich 
" permits a productivity test of the formation 
before casing is run. Successfully used for - 
the past eight years in thousands of wells_ 
throughout the world. Available in all sizes _ 


¥ on ree nee 


HOWC 


MULTIPLE STAGE CEMENTER 
Permits, in one series of operations, the placing 


IMPORTANT 


HOwco FULL-HOLE CEMENTER 
Gives the operator {1} the same drainage surface 
in the sand but with considerably less invest- 
ment in the well; or [2} up to 60% greater 
drainage surface and 30% greater screen area - 
than in reduced hole practice; at the same time 
_allowing you to circulate downward to screen 


_ for washing operations. 


HOWCO siidal Aikiu aoc 
LINING FOR SCREENS 


For washing heavy muck and cuttings from 
behind screens or perforated liners. Used either 
CONTRI BUTIOT )§ SSeS 


TO DRILLING | 
EFFICIENCY 


@ To those California operators who be- 
lieve in taking advantage of every develop- 
ment that improves drilling efficiency and 
safeguards the drilling investment, this is 
a message of special significance... .. Each 
of the facilities described at the right is a 
development of the utmost importance in 
the safety and efficiency of drilling. Each is 
the result of long and practical oil-field ex- 
perience. Each has been fully demonstrated 
in actual service Because of space 
limitations we are able, in this advertise- 
ment, to give only the merest outline of 
the use and application of Howco Facilites. For full in- 
formation you are urged to get in touch at once with 
our California staff which has recently been enlarged 
to include George A. Frazier, Sales Representative, and 
Rex Collins, Tester — your assurance of prompt and 
efficient cooperation. 


HALLIBURTON 
OIL WELL CEMENTING CO. 


DUNCAN, OKLAHOMA 


Practice. Howco Lining is applied by Halli- 
burton to your own choice of screens or liners. 
Affords thorough circulation down through 
screen, forcing heavy muck, cuttings and cavings 
up through annular space and thence to slush 
pit. ae easily ‘drilled out when job is done. 


HOWCO CO-AXIAL SPIRAL 
A practical device consisting of triangular 
rubber moulding, vulcanized to metal base and 
pre-formed in various sizes to fit over outside of 
casing. For cementing, it was designed to 
prevent possibility of casing being in contact 
with wall of hole at critical points and to impart 
helical motion to the cement. . 


HOWCO MEASURING. LINE | 
. AND ACCESSORIES 

Fully proved equipment for measuring 

depths‘of wells and running crooked hole 

surveys or instruments for bottom hole 

pressure, etc. Accurate within a few inches 

in five thousand feet. 


HOWCO 
“nee FLOATING EQUIPMENT | 
810 S. Spring St. eas cv ame ting 
Los Angeles \\_ strength for even longest strings, 
with maximum. cementing 
' clearance consistent with safety 
and drilling out ease.’ 
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Purchase And Marketing Agreement 
Signatories Meet In Washington 


WASHINGTON-—Signatories to the 
purchase and marketing agreements ap- 
proved by Oil Administrator Ickes as 
announced Saturday, will meet here 
Wednesday (today). The call, issued by 
Amos L. Beatty, vice chairman of the 
Planning and Coordinating Committee, 
said that “organization and other matters 
will be discussed.” 


WASHINGTON — After devoting 
more than two months to careful consid- 
eration of the oil industry's proposed pur- 
chase and marketing agreements, Admin- 
istrator Ickes has approved them, sub- 
ject to the proviso that he will not hesi- 
tate to cancel them if he finds agreements 
detrimental in any way as to prices to 
the consumer, or discriminating against 
the small operators. The agreements be- 
came effective the first of this week. They 
were proposed as an alternative to the 
price-fixing program, which aroused con- 
siderable opposition. 

Refiners producing 85% of the national 
supply of gasoline, Mr, Ickes was in- 
formed, already have signed the agree- 
ments, with prospects of raising the quota 
to 95%. This group indicated an almost 
overwhelming approval of the program, 
in the administrator’s opinion, thus influ- 
encing him in his decision. However, he 
thought it advisable to include the pro- 
visional clause to avert any unfairness 
which might be charged, particularly by 
the smaller non-conforming group. Sta- 
bilization of the industry thus appears 
nearer achievement than in many a. day. 

One of the most important features un- 
der the purchase and marketing agree- 
ments is the early cancellation of the 
lease and license agreements which have 
been a source of trouble in that the deal- 
ers charge that under this arrangement 
they have been almost wholly dominated 
by the marketers. The agreements pro- 
vide that the so-called lease and agency 
contracts shall be scrapped immediately 
if their terms permit, or as soon as pos- 
sible. Cancellation may be by August 
19, 1934, or earlier. This will tend to 


make a free and competitive retail market . 


for gasoline and lubricating oil. 

No new exclusive dealer contracts can 
be made for lubes, the Administrator 
points out. Those to be made in the 
future for gasoline will be upon a stand- 
ard contract form giving retail dealers 
the right of cancellation on 30 days’ no- 
tice. Such provision will relax the rigid 
control that supplying companies have 
had over retailers through control con- 
tracts. This is a distinct advantage to 
the retailers, says the Ickes statement, 
which continues: 

“The marketing agreement guarantees 
a margin to retail.dealers. I believe that 
these margins are large enough to permit 
the vast majority of those now in the 
business to operate at reasonable profit. 
A gross marketing margin of 6 cents is 
allowed on gasoline above 60 octane rat- 
ing, and 334 cents is allowed for gasoline 
below 60 octane rating. 

“Another advantage of this plan of sta- 
bilization is that periodical price wars 
should be prevented and, through the me- 
dium of the purchase agreement, distress 


or surplus gasoline will be taken off the 
market. These measures will assure the 
Administration of the support of and co- 
operation of a virtually united industry 
in its future dealings with marketing 
problems. 

“There are groups of operators which 
claim certain savings in distribution costs 
and therefore claim the right to sell gaso- 
line below prices generally prevailing. 
The marketing agreement will not restrict 
these operators where their supplying 
companies are not signatories to the 
agreement. However, these operators 
have represented to me that the agree- 
ment should recognize some price differ- 
ential to protect their business and allow 
them to take advantage of and pass on to 
the public such savings as they may 
effect. It has been impossible for me to 
determine in the short time which I have 
been studying this problem what differ- 
entials would be equitable. I believe there 
is much to be said for the arguments 
these operators have presented. Accord- 
ingly, I have provided a method whereby 
they may demonstrate to me what sav- 
ings they effect and obtain whatever re- 
lief is justified. 

“T am willing to give this stabilization 
plan a trial, because a preponderant group 
in the industry favors it. I shall study 
its operation closely and will modify or 
cancel it at the first evidence of any 
abuse.” 


California marketers showed little sur- 
prise over the action taken by Sec. Ickes 
in his provisional approval of the pur- 
chase and marketing agreements. It was 
quite generally conceded that this pro- 
gram will make little difference to the 
Pacific Coast, particularly inasmuch as 
plans for a cartel are expected to be com- 
pleted within a day or so when the pro- 
gram will be submitted to Administrator 
Ickes for approval. The cartel is expected 
to be better suited to effect stabilization 
of the unusual conditions which prevail 
on the Pacific Coast, and which are hard- 
ly affected by provisions of the plan pro- 
mulgated by eastern marketers. 

Perhaps the most important of the pro- 
visions of the agreements approved for 
the national industry was the cancella- 
tion of the “lease and agency” contracts 
at as early a date as consistent with exist- 
ing agreements. Inquiry here developed 
the information that most of the contracts 
of this nature which were entered into by 
the larger marketers were scheduled to 
run from 2 to 10 years, and still have 
several years to run. 

In addition to such contracts, and 
wherever it was possible to do so, major 
marketers of recent years have signed 
dealers on ordinary gasoline contracts. 
When lubricating oils were included, such 
contracts were specified as “100%, or 
company-controlled” contracts. These will 
not be affected by the “lease and agency” 
contracts which the Administrator seeks 
to have immediately cancelled. 





Clayton Down 1200 Ft. 


Clayton Oil Co. is down 1200 ft. at 
North Long Beach. 


Californians Oppose 
New U.S. Tax Plan 


Strong opposition has developed in 
California to the proposal before Con- 
gress to take away or reduce the allow- 
ance for depletion and depreciation now 
given all land owners and others in their 
income tax payments. The plan is being 
considered by the Ways and Means Com- 
mittee. Its effect upon the oil industry is 
considered certain to be harmful. 

Telegrams have been sent to California 
Senators and Representatives, signed by 
Oil Producers Sales Agency, Independent 
Oil Producers Agency, Independent Pe- 
troleum Association, California Oil & Gas 
Association, and Pacific Coast Petroleum 
Industries Committee, urging them to op- 
pose the move. The wire points out that 
“tax statutes covering oil production are 
known and understood and further insta- 
bility will be created by proposed changes 
which will seriously affect all labor inter- 
ests, land owners, allied and independent 
industries. Proposed changes will cause 
a repetition of the chaos which existed in 
administering these provisions in the 
Revenue Acts of 1913 and 1916.” 

Formal resolution adopted by the sign- 
ers of the above wire has been submitted 
to all Chambers of Commerce and inter- 
allied business bodies in the oil districts, 
Senators and Representatives not. only 
from California but also from the neigh- 
boring states of Oregon, Washington, 
Idaho, Nevada and Arizona have been 
urged to oppose the proposal. 


N. Mex. Well To Resume 


Old Spanish Grants, which maintains 
headquarters in Los Angeles and _ has 
many California stockholders, plans to 
resume drilling within about a month 
on its wildcat well at Dailes, Valencia 
county, New Mexico, where it is sus 
pended at 5155 ft. in the Dakota shales. 
California state permission for refinancing 
was obtained some time ago and the work 
is about completed. The company’s local 
office reports that the well has had some 
oil and gas. Commercial production be- 
tween 5800 and 6000 ft. is the present 
hope. It is a wildcat about 150 miles 
from the nearest production, the shallow 
wells of San Juan county, and 300 miles 
from Hobbs, the nearest deep and large 
quantity production. 


Standard Completes Well 


Standard Oil Co. last week finished its 
Baldwin No. 72 in the Montebello field 
in the second zone at 3903 ft., and on an 
open-hole test the well averaged about 
400 bbls. of 25 to 27 gravity crude. Over 
the week-end the flow was killed to run 
in the oil string and finish it in proper 
shape. The S. O. plans to drill two more 
wells in this area, but has no intention of 
carrying them down to the deep zone 
tapped by Universal Consolidated. 











Kothny In Los Angeles 


G. L. Kothny, vice-president of the 
Sperry-Sun Well Surveying Co., has ar- 
rived in Los Angeles on a general tour 
of the country’s oil areas. He came on 
the S. S. Santa Elena. 
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Standard To Drill In 
First S. O. Wildcat 


Landowners and leaseholders in the Mc- 
Kittrick-Elk Hills-Belridge district have 
been greatly encouraged by the announce- 
ment that Standard Oil Co. is to drill, 
ostensibly for gas production, on some of 
its fee-owned acreage in the west end of 
Elk Hills. : ‘ 

This is the first wildcat project on its 
fee acreage undertaken by Standard Oil 
Co. in several years, and oil men inter- 
pret the move as a confirmation of the 
belief expressed by some of the larger 
independents that by next year the in- 
dustry will be engaged in a lively hunt 
for new productive areas. Code restric- 
tions and lack of means eliminate the 
smaller independents from these wildcat- 
ting projects, but far-seeing oil men an- 
ticipate a steady increase in these ac- 
tivities by companies in a position to do 
so. 





At the moment there is more activity 
of this nature in the McKittrick-Lost 
Hills-Belridge district than in any other 
portion of the West Side of the Valley, 
with major companies participating in 
the quest and on a more aggressive scale 
than at any time in the past 10 years. 
Standard is basing its wildcat test on 
previous drilling in this area where gas 
and light oil showings were obtained by 
Transport Oil Co. which obtained a gas 
well at 2500 ft. in sec. 2, 30-22, in the 
Temblor area. Transport first entered the 
district in 1921, and again in 1923 and 
1924, drilled two wells in sec- ‘14, and 
obtained gas and oil showings in both. 
One was drilled to 3000 ft. and the other 


to 4200 ft. where a showing of light grav- - 


ity oil was obtained, but the well did 
not make a commercial producer. 

Standard Oil drilled a test in sec. 16, 
30-22 in 1919, carrying the hole to 3700 
ft. where some light oil showings were 
obtained. The new test will be drilled in 
the middle of sec. 15, 30-22, which is 
about mid-way between its early test in 
sec. 16 and the Transport deep test in 
sec. 14. Although the S.O. has announced 
that this test is for the purpose of ob- 
taining gas, other land and lease owners 
believe if successful it will lead to further 
explorations for oil. 

C. and Don Wallace, whose father 
founded the old Transport Oil Co., still 
retain a large amount of holdings scat- 
tered throughout this area. According to 
the former, this is the same. structure on 
which the Franco-Western has had some 
gas wells producing for years in sec. 8, 
30-22. 

Shell Oil Co. is drilling a test on the 
Midway-Premier holdings in sec. 21, 29- 
21, near the Purman well, and Texas Co. 


West Elk Hills; 


For Several Years 


of California recently took over 110 acres 
in sec. 6,30-22, on the same structure and 
about two miles northwest of the pro- 
posed Standard test. Shell’s test is about 
three miles northwest of the Texaco lease, 
and all of them are along the same gen- 
eral structural trend which stretches to 
the northwest a few miles to Belridge 
where General Petroleum’s deep Berry 
well is preparing for a production test 
next week with the hole bottomed at 
9972 ft. 

If this Berry test proves successful, it 
will open a large area to wildcatting, for 
much of this acreage is fee-owned, but 
there are large-sized leases scattered 
along the entire West Side of Kern 
county. 


L. B. Well To Test 


Petroleum Production Co., headed by 
Tom Purman, is expected to make a 
production test at its well at Lewis and 
Willow, Long Beach, at 4150 ft. with 
casing set at about 4000. Ben Mun is 
the land owner. 
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Cartel Plan 
Almost Completed 


With only a few minor details to 
be cleared up, promulgators of the 
cartel plan expect within the next 
day or two to be ready to submit 
the plan to Oil Administrator Ickes 
for his approval. 

Difficulties surrounding reserva- 
tions on which some signatories in- 
sisted are understood to have been 
smoothed out, and only a few minor 
obstacles remain. Agreement on these 
points, it was said, would be reached 
possibly by Thursday in order that 
the plan- could be forwarded to 
Washington this week. 





Gray Eagle Gets Producer 


Gray Eagle Oil Co., of which Seth T. 
Heney is president, has just brought in its 
well at Huntington Beach with an initial 
production of 3000 bbls. of oil and 6000 
mef of gas. Gas was immediately pinched 
to 2000 mcf. Depth is 5000 ft. Location is 
on 16th between Walnut and Olive. Gray 
Eagle started drilling before Nov. 15, is 
therefore eligible to participate in the 
compromise with the state, and has al- 
ready signed a pledge to do so. 


Crude Potential Higher This Year 
Than Last; Allowable 2400 Lower 


California operators find the state’s 
estimated potential output at the outset of 
1934 considerably higher than it was a 
year ago. January potential is estimated 
at 1,202,880 bbls. as compared with 
1,015,750 bbls. for January, 1933. The 
crude quota fixed for the month by the 
Oil Administrator was 437,600, as against 
440,000 bbls. a year ago. 

During November, 1933, official records 
show that the state produced an average 
of 461,040 B/D from 10,164 wells, with 
5647 wells idle. This was a per well aver- 
age of 45.4 B/D. Production during the 
preceding month, October, averaged 470,- 
632 B/D from 9624 wells, or a per well 
average of 64.8 B/D. A comparative 
analysis by districts follows: 

November, 1933 

No. o. 

Wells Prod. Idle Wells Prod. Idle 
San Joaq. Val.. 4,831 164,854 4,287 4,438 170,665 4,694 
Coastal District 986 57,931 482 919 59,537 522 
L. A. Basin.... 4,347 238,255 878 4,267 240,430 916 


October, 1933 


10,164 461,040 5,647 9,624 470,632 6,132 

In the Los Angeles Basin, Huntington 
Beach new field during November made 
a daily average of 43,060 bbls., as against 
29,664 for October, although during the 
latter month 202 wells were reported on 


production, compared with 199 in Novem- 
ber. Apparently drilling activities were 
speeded up during November for the new 
sector was credited with a total of 252 
wells, including 53 idle, as compared with 
a total of 221 (19 idle) in October. 

With the exception of Huntington 
Beach new field’s increase, there was a 
noticeable decline among leading flush 
fields during November, as compared 
with October. Long Beach averaged 57,- 
265 bbls. from 1035 producers, as against 
58,423 bbls. from 1021 wells the previous 
month; Santa Fe Springs 37,956 B/D 
from 515 wells, against 45,800 B/D from 
518 wells. 

In the Coastal District, Ventura Ave- 
nue eased down to 31,975 B/D with 187 
producers, from 34,810 B/D with but 155 
wells on production in October; Elwood, 
13,505 B/D from 47 wells, as against 
13,950 from 50 wells. 

Kettleman Hills dropped from 59,778 
B/D from 49 producers in October, to 
48,417 B/D with 58 wells reported pro- 
ducing in November. Other declines, 
while not so pronounced, contributed their 
share toward the lower producing levels 
in November as compared with October. 
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Coswuiheed Gasoline May Be Included 
In Crude Quota; Hits Small Operators 


California operators are slightly per- 
turbed over word from Washington that 
Oil Administrator Ickes intends to in- 
clude casinghead gasoline with crude out- 
put in fixing future crude _allowables. 
There appears to be some difference of 
opinion over the interpretation of this rul- 
ing, which Mid-Continent operators are 
reported to favor, and which some Cali- 
fornia operators regard as more favor- 
able than the straight crude production 
allotment, inasmuch as natural gasoline 
and gas command their price. 

Generally speaking, however, such an 
order, if it is made mandatory in this 
state, will undoubtedly arouse consider- 
able dissension, and a decided protest 
from fields where large quantities of cas- 
inghead are being produced—such as Ket- 
tleman North Dome, Ventura Avenue 
and the large producing areas of Los 
Angeles Basin. Inclusion of casinghead 
output with crude in such fields would 
naturally result in a sharply lower field 
crude quota, which undoubtedly would 
work more or less of a hardship on the 


smaller units. 

During the month of December, casing- 
head production in California totaled 
slightly more than 42,000,000 gallons, 
which was equivalent to 1,000,000 bbls., 
approximately 33,000 bbls. daily. Should 
this rate hold for January, it would 
necessitate an increased quota for Cali- 
fornia, as the combined crude quota of 
437,600 bbls. plus the 33,000 bbls. of na- 
tural gasoline based on the | December 
figures, would boost the state’s quota to 
470,600 bbls. Protests against the crude 
quota fixed by the administrator already 
have been forwarded to Washington, and 
reports from there have indicated that 
any increase in the state quota must be 
interpreted to include the casinghead pro- 
duction. So far as can be ascertained, 
however, this order has not been made 
mandatory. 

Kettleman North Dome, which leads 
the state’s gas production by a large fig- 
ure, naturally would be the most seri- 
ously affected by such an order. During 
December, Kettleman production of cas- 
inghead gasoline amounted to 12,900,000 
gallons, approximately 10,000 bbls. daily, 
or almost one-third of the state's entire 
output. At this rate for January, Kettle- 
man’s quota of combined crude and cas- 
inghead would be about 60.000 bbls. daily. 

Ventura Avenue, second in gas pro- 
duction, produced 3,900,000 gallons of 
casinghead in December, which was 
equivalent to about 3000 bbls. daily. Com- 
bined crude and gasoline output would 
give the field a January quota of 34,300 
bbls. 

Long Beach, although producing con- 
siderably less gas than the Avenue field, 
like Kettleman Hills rates high in cas- 
inghead production. Net gas output for 
the month amounted to 1,950,000 mef, 
while casinghead totaled 6,235,000 gallons, 
or 4800 bbls. daily. Added to the field’s 
January crude quota it would give a com- 
bined quota of 59,670 bbls. Santa Fe 
Springs would rate almost as large a gain 
as it ranks third in natural gasoline pro- 
duction. 

Huntington Beach, while outranking 
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both Long Beach and Santa Fe Springs 
in net gas output, does not show up so 
well in casinghead output, as the gas is 
not so rich in gasoline. These two old 
fields in the Basin lead the state in the 
amount of the gasoline content, which 
explains why the demand for Santa Fe 
Springs and Long Beach crude and gas 
is high. Old wells in Huntington Beach 
tormerly carried a very high gasoline con- 
tent, which tends to show that the deep 
zone gas is not so rich as that of the 
upper zone. Huntington Beach during 
December produced about 2,000,000 met 
of gas and but 2,950,000 gallons of cas- 
inghead gasoline. 

Kettleman North Dome, therefore, pro- 
duced more than five times as much gas 
as Huntington Beach. The difference, 
however, lay in the fact that Kettleman 
sold or used for fuel purposes practically 
all of its output, while nearly half of the 
Huntington Beach output was blown to 
the air. Casinghead production combined 
with crude output would increase the lat- 
ter field’s quota to about 45,000 bbls. 
daily. 

If carried into some of the other fields 
of the state, however, the analyses no 
doubt would show compensating results 
in many instances when figured on a 
strictly cost basis. Rumblings from the 
principal flush fields already indicate the 
trend of opinion, and a more vigorous 
protest than any that has preceded it is 
anticipated if Administrator Ickes at- 
tempts to make the ruling mandatory. 


Kenda Adds To Drillers 


Kettleman North Dome Association 
has increased its drilling activities in the 
North Dome this year. Kenda is run- 
ning eleven strings of tools, compared 
with four strings at this time a year ago. 

Under the code restrictions it is now 
necessary for wells to have an established 
potential upon which to base quotas, and 
Kenda and Standard Oil Co. are en- 
deavoring to measure up to these require- 
ments: Standard increased its drilling 
during the latter half of 1933 and is now 
running eight or nine strings. Other 
companies operating leases on fee-acreage 
also have stepped up their drilling pro- 
grams. 

It will be remembered that Kettleman 
North Dome for more than a year has 
had its quota established on a fixed basis, 
regardless of the field’s potential possi- 
bilities. Several smaller areas were hand- 
led, in similar fashion. Since wells no 
longer receive recognition unless they 
are producing, the Ickes order has neces- 
sitated a number of important changes 
in the production set-up. 








Paul Cavins On Trip 


Paul Cavins, president of The Cavins 
Co., is on a tour of the Mid-Continent 
and Gulf Coast oil fields for the purpose 
of making a personal survey of conditions 
in these districts. He expects to spend 
some time at the company’s branches in 
Oklahoma City, Okla., and Houston, 
Texas, before returning home. 


Compton Endorses 


Association Plan 


Wilson Compton, Chief of Trade Asso- 
ciations for the Administration, has writ- 
ten to the Committee for the Organiza- 
tion of a State Trade Association for the 
Petroleum Industry endorsing the plan. 

Mr. Compton divides the organization 
of code administration into two broad di- 
visions, i.e.: 

“First: Deliberate and orderly planning 
of industry, relying upon industry educa- 
tion and upon the desire of the vast ma- 
jority of competitors to deal fairly among 
themselves and with those dependent up- 
on them for employment. 

“Second: The so-called ‘administration 
of compliance,’ based upon complaints of 
violations of codes or of industrial dis- 
putes arising thereunder. 

“The first is constructive and relates to 
all industry members. The second is 
remedial and, in general, relates to the 
pathological fringe in each industry which 
is not content to deal fairly with fair- 
dealing competitors or with labor or with 
the public, but seeks opportunity for spe- 
cial and often unfair advantage. The ‘ad- 
ministration of compliance’ under codes 
of fair competition may be generally di- 
vided into three classes, including: 

“First: Complaints of non-observance 
or prescribed wages and hours of labor, 
or other labor provisions; 

“Second: Trade practice complaints; 

“Third: Complaints involving jurisdic- 
tion and often competitive controversies 
between industries and trades.” 


Wilshire Cases Consolidated 


When the state’s Huntington Beach 
tidelands case comes up Feb. 5 before 
Superior Judge Ames of Santa Ana, as 
agreed upon two weeks ago by counsel 
for both sides, all five cases already on 
file against the Wilshire Oil Co. and all 
others that may be filed against the com- 
pany, will be consolidated and tried as 
one case. Suit against the Ambassador 
Petroleum Co., also charged with taking 
state tideland oil at Huntington Beach by 
means of deflecting the drill stem, has 
been set for Jan. 31. 

That the Wilshire group will not be 
the only defendant in the state’s action 
is evident. Despite the settlement with 
Termo Oil Co. on a cash and royalty 
basis, as recently announced by the state, 
other cases planned against Huntington 
Beach operators who have infringed on 
the state’s rights, are to be filed shortly. 

Belief is general, however, that settle- 
ment of the Termo case will be regarded 
as the basis for other agreements. 








Utah Oil Rigging Up 


Utah Oil & Drillig Co. was rigging up 
over the week end at the southwest corner 
of California and Willow streets, diagon- 
ally across from the cemetery, Signal Hill. 
Two wells are planned. The company 
has just been formed. Fox M. Boswell, 
purchasing agent for Apex Petroleum, is 
president; Frank Stephens, field superin- 
tendent, vice-president; Harry Mylar, 
owner of the New Method Perforating 
Co., secretary and treasurer. “Bill” Bovie 
is drilling superintendent. 
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Huntington Beach Royalty 
Schedules Changed By State 


Huntington Beach royalty schedules offered by the state to 
operators seeking to compromise have undergone some changes. 
One of the strongest objections made to the original schedule, 
published in the California Oil World of Dec. 14, was that it 
required an operator with 50 bbls. daily to pay 5% and one 
with a fraction over this amount to pay 6% on the entire 
amount just as though he produced up to a fraction under 100 
bbls., the figure at which the rate again went up in the same 
nt 











ay. 
Tunic the new schedule, there will be some reduction, chiefly 
in the rates applied to the wells with the largest production. 
The practical effect will be mostly confined to the settlement 
of back royalties because wells now do not produce at such 
rates. Here is what the state now offers though not advising 
whether or not it is its last word. The table showing sample 
royalty rates is preceded by an explanatory statement and for- 
mula for working out the amount to be paid in any given case. NS 
The formula is declared to be “quite simple,’ and perhaps some \ Lag 
operators will find it so. Here is the statement and table: For Heavier Loads and Longer Service 

“The usual royalty rate table setting a single royalty rate 4 
for all production between certain limits and within certain Tine lesens development tn tolnies Sot 08 Gand batine. Die 
price brackets is proposed to be abandoned. In place of this eeunrye strength. Tests up to 20,000 Ie. on 12 in. A. P. I. 
table we offer a formula varying directly with each infinitesimal Specification Belting. Large curved flanges preserve belt. 
variation in price and in production. By the adoption of the Rut penta. repoened 4 it. bolts. Distributed by sup- 
formula we reject such patent inequalities of a royalty table as FLEXIBLE STEEL LACING COM 
the same increase in royalty rate for an increase of .02 of a 2670 Lenington Strect 
barrel production as for 199 bbis. production. (For example: 

100-200 bbls., 12%; 200-300 bbls., 14%. An increase from 199.99 
to 200.1 bbls. raises the royalty rate 2%, as much as an increase 
from 101 to 299 bbls.) 

“The formula, though it may appear intricate at first inspec- 
tion, is readily workable and simple in application, as witness 
the following examples: 

R = 0.430 + .008523 Pd + .002667 Pd P + 8 P 
where 
R is the royalty rate applicable to the total value 
of the month’s production; 
Pd is the average daily production per well; and 
P is the average price per barrel in dollars. 








3 Individually 
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A Simple Example 
Average daily production 
bbls. 
Average price per barrel 
1.00 


.008523 x 1000 = 8.523 

.002667 x 1000 x 1:00 = 2.667 
8 x 1.00 = 8.000 

Constant -430 
Royalty rate, 19.62% 

In 30-day month, value pro- 
duction will equal $30,000.00 
Royalty rate, 19.62% 
Royalty, $5,866.00 


A Practical Example 
Average daily production, 
237.4 bbls. 
Average price per bbl., 


$0. 

.008523 x 237.4 = 2.023 

.002667 x 237.4 x .917 = .581 
8 x .917 = 7.336 

Constant 430 
Royalty rate, 10.37% 


In 30-day month, value pro- 
duction will equal $6,530.87 for one year, 


Royalty rate, 10.37% 
Royalty, $677.25 enclose $1.00. 


Just Say-- 


YES! You may send me the 
CALIFORNIA OIL WORLD 
which | 


SAMPLE ROYALTY RATES IN PERCENT AT PRICES 
AND PRODUCTION SHOWN 

Average Daily 

Production 


For Canada, $4.25 (including duty) 


Price per Barrel in Dollars For Foreign Countries, $2.00 


Py i 1.00 1.25 1.50 1.75 

7.48 9.55 11.62 13.68 15.75 

8.53 10.67 12.80 14.93 17.07 Name 

9.59 11.79 13.99 16.19 18.39 

10.64 12.91 15.17 17.44 19.71 

11.69 14.03 16.36 18.69 21.03 

12.74 15.14 17.54 19.94 22.34 

13.80 16.26 18.73 21.20 23.66 

14.85 17.38 19.92 22.45 24.98 

15.90 18.50 21.10 23.70 26.30 

16.95 19.62 22.29 24.95 27.62 

19.58 22.42 25.25 28.08 30.92 

22.21 25.22 28.21 31.21 34.22 

27.48 30.81 34.14 37.48 40.81 

2 32.74 36.41 40.07 43.74 47.41 

3000 38.00 42.00 46.00 50.00 54.00 

“The figures in this table are for comparison only and are 

applicable only for the exact daily production and the exact 

price opposite which they appear. For any and all intermedi- 

ron calculations which do not appear in the above table use the 
ormula.” 


Address 
City 


Position Came on 


Check branch 


engaged in Producing Refining Natural Gasoline 


Marketing Manufacturing 
Subscriptions accepted only from persons actively 
connected with the oil industry. 


California Oil World, 122 E. 7th St., Los Angeles 
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DAILY PRODUCTION 


California Oil World Estimate 





Week 
Ended 


Long Beach 
Santa Fe Springs 
Huntington Beach 
Seal Beach 
Inglew 

Torrance 
Dominguez 
Rosecrans 

Del Rey 
Lawndale 
Potrero 


Les Angeles Basin Totals 
Ventura Avenue 
Elwood 
Rincon 
Kettleman Hills 
Belridge 
Midway- Maricopa 
Rest of State 


State Totals 











Rule By Washington 


ALIFORNIA appears to be suffering at this time 
because of its having no legal authority to control 
oil production and the lack of legal basis for the 

voluntary self-government under which we were op- 
erating for several years prior to the days of federal 
intervention. At least, that is the way some persons 
view the present situation. 


Texas and Oklahoma allot their own quotas, or have 
a great deal of influence in determining their distribu- 
tion, while California is getting orders from Wash- 
ington direct and protests go unheeded even when 
made by the Central Committee, which is the accred- 
ited agency of the government itself. Repeated pro- 
tests of the Central Committee indicate that this belief 
is shared by its members. 

Furthermore, despite efforts to prove the contrary 
statistically, the belief persists that Oklahoma and 
Texas are getting somewhat the better of us in the fix- 
ing of their total quotas, that they are being allowed 
to produce more than the lion’s share of the country’s 
total. 


Legislation establishing a legal control or creating 
a legal basis for self-government of the industry with 
power to fix allotments and to speak to Washington 
with the voice of the sovereign state itself might be 
desirable although difficult, if not impossible, to get, 
for the Legislature has no regular session until 1935. 
Whether the lawmakers would be willing to act, in 


view of the fact that the voters have once turned down 
regulatory legislation by a vote of four to one, is open 
to question even though there has been a big change 
in conditions since then. Some, too, may prefer pres- 
ent conditions in the belief that they will be temporary 
rather than to risk permanent control by any authority. 

In any event, it appears to us that control from 
Washington is not working any too well. We are too 
far from the national capital for anyone there to pass 
satisfactorily upon our problems. The long delay in 
getting action on the proposed supplementary code, the 
present over-reduced state quota and the unheeded pro- 
tests against the same are cases in point. 





Trade Association 


ROVIDED only that it brings all factions into line 
Pina holds them, we think the idea of a Trade Asso- 

ciation for the oil industry is an excellent one, de- 
serving of every encouragement. As we see it, the in- 
dustry is overburdened with expensive organizations 
of every description. Their consolidation would be 
beneficial to all. Such bodies, of course, as may have a 
distinct function, if there are any such, may continue 
to act but we fail to see what benefit comes from so 
many. 

The oil industry needs a spokesman with the author- 
ity of the entire industry at his back. Today it has 
none, not even excepting the A. P. I., which comes 
nearer to this ideal than any other. 




















New Officers Elected 


At the annual meeting of the Oil-Fields 
Service Association, held Jan. 9, at 
Bryant’s Grill, Signal Hill, a new Board 
of Governors was elected as follows: Ed. 
Crail, President; D. H: Graham, Vice- 
President; C. S. Rathbun, Secretary; 
John McLauchlin, Jack Herley, Dick Mit- 
chell, C. W. McMullen, F. E. Fairfield, 
John Alford, Elmer Daigh, Walter 
Smith, F. Sever. 


USE CALIFORNIA 


May Seek County Aid 


Edwards Oil Co. may ask the Los An- 
geles county supervisors for assistance in 
rebuilding the road which it built at an 
expense of some $3000 to its drill site on 
the ne% sec. 23, 3-16, Newhall, which has 
been destroyed by the recent heavy rains. 
Part of the material is on the ground but 
no more can reach the site at present. 
The well is planned to be a deep test of a 
new area. 


ASPHALT ON CALIFORNIA 


Rains Delay Wells 


Heavy rains have played havoc with 
operations at the Great American wildcat 
wells south of Chino. Well No. 2, down 
2600 ft., has had to strengthen the derrick 
and surface casing. Boilers at No. 1 were 
flooded but have been repaired and the 
fishing job is being pushed with the hope 


that it may be completed next week. 
Depth is 2650. 


ROADS 
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TRADE & 


Very few petroleum shares participated 
more than fractionally in the recent mar- 
ket advance. Such leaders as Standard 
Oil issues and some of the speculative 
type attracted considerable interest last 
week, but the oil group as a whole ex- 
hibited very little interest in price fluctu- 
ations- 

* ~ * 


As usual, the oil group maintained ad- 
vances of individual issues better than 
some of the fast movers, noticeably in 
the motor shares which were booted up 
at a lively gait but eased off after the 
early flurries. Noticeable improvement in 
new car sales proved encouraging, as it 
indicates a return to more normal trade 
conditions, and gives a brighter outlook 
for gasoline sales. 

oe * * 


While a little early for any upward 
swing in the oils, general improvement 
within the industry should be reflected 
very shortly by higher market values, for 
brokers are agreed that not in years has 
the industry looked more _ promising. 
There was no evidence of any drive on 
the group, however, as other groups were 
whirled upward. Company officials are 
just as well satisfied. They view steady 
accumulation of their shares—preferably 
outright purchases for investment—as far 
more desirable than pool activity. The 
latter tends to create uneasiness and in- 
stability among shareholders. 

That 25c dividend paid by Phillips 
Petroleum encouraged traders to believe 
that it will be repeated during this quar- 
ter, judged by the steady undertone of the 
stock which holds around $16 a share. 
Officials made it clear in their announce- 
ment that other disbursements would fol- 
low whenever conditions warranted it, but 
did not commit themselves to a fixed 
policy. 

Ok * ae 

Continental Oil is holding to $18 a share, 
just 154 below last year’s peak, which 
leads the marketwise to anticipate early 
resumption of dividends by this company 
which has been industriously cutting 
down outstanding indebtedness. Com- 
pared with a low of 4% last year, Con- 
tinental’s rise evidently is based on some- 
thing more important than “expectations.” 

ees Ses 


Pan American Southern Corp., 96% 
owned by Standard of Indiana, declared 
a dividend of $3 a share on 3,416,609 
shares outstanding. This dividend repre- 
sents excess working funds and will be 
paid out of capital surplus. 

x ok * 


Holly Development Co- reports for the 
first 11 months of 1933, after all charges, 
net earnings amounting to $66,676. This 
compares with net of $77,476 for the cor- 
responding period of 1932. Dividends paid 
during 1933 amounted to $27,000, com- 
pared with $67,500 for the previous year. 
Current assets as of Nov. 30, last, were 
$357,523, as against current liabilities of 
$9434. These compare with current assets 

» of $340,295 and current liabilities of $5331 
@ for 1932. 


» * * 


The _ Richfield Unsecured Creditors’ 
Protective Committee, through its coun- 


FINANCE 


sel, has petitioned the court for permis- 
sion to intervene as plaintiff in the con- 
solidated litigation filed against the oil 
company by the Republic Supply Co. of 
Cal. Claiming they represent the holders 
of 477 unsecured claims totaling $1,389,- 
007, counsel for these claimants hope 
first to obtain approval and recognition 
of their right to intervene which would 
give them an opportunity later to jockey 
into a more favorable position in the final 
Richfield set-up. 
+ * 


With Congressional committees once 


again focusing their eyes on the petrol- 
eum industry as an easy way out of the 
federal tax dilemma, the outlook for re- 
lief from this direction has disappeared. 
Late reports from the capital indicate 
that proposals to add further taxation 
burdens on the industry are receiving 
serious consideration. 
* * 

Oil Producers Sales Agency, at its 
last meeting adopted a resolution having 
for its purpose a protest against further 
taxation upon the independent oil pro- 
ducers of this state, and an effort to re- 
tain the present depletion and deprecia- 
tion allowances. R. A. Broomfield, Jr., 
Chairman of the Agency Taxation Com- 
mittee., calls attention in his report to 

(Continued on Page 8) 





for your particular properties. 





LIGHT 


iS A PROOGCES ..3 


Proper lighting of derricks and equipment has proved a 
profitable investment to hundreds of operators in the major fields everywhere. 


Night production is speeded up, accidents are reduced to a minimum, costly, 
dangerous errors and break-downs are eliminated. 

Edison engineers are prepared to furnish recommendations and estimates 
It will pay you to find out through this free 
service just what light can accomplish for you. 


SOUTHERN CALIFORNIA EDISON COMPANY, LTD. 
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State Royalty From Huntington Beach 
Wells Not To Exceed $750,000 In 1934 


By Arthur Richard Hinton 


Director of Finance Vandegrift, his ad- 
,visors, and all who have accepted their 
highly optimistic estimates of the revenue 
to be obtained from royalties on Hunt- 
ington Beach tideland oil, are facing deep 
and cruel disappointment. They will 
hardly get 25% of what they were cred- 
ited in press reports at one time as 
anticipating. Before he gets through with 
Huntington Beach, Mr. Vandegrift should 
be a much wiser if sadder man. 

Two million dollars annually is the ‘last 
sum named as what the Director of 
Finance is quoted as expecting. When 
the question was first discussed, $4,000,- 
000 was mentioned as probable, a figure 
preposterous under the conditions exist- 
ing today at Huntington Beach under 
proration; $2,000,000, which is the figure 
the Director mentioned in a more recent 
interview, is much more reasonable but 
it will not be obtained. The actual re- 
turns are likely to be much closer to 
$1,000,000 for 1934, which is being talked 
about today, but even this figure is too 
high. The state makes it clear that it 
will insist upon proration’s being ob- 
served; when proration is ended, perhaps 
in 1935, the wells will not make anything 
like enough to bring in one, still less two, 
million dollars a year to the state unless 
all past experience with such close drill- 
ing is found to be wrong in this case. It 
may be taken for granted that no more 
wells will be allowed to pass through the 
private lease along the P.E. right-of-way, 
although present wells will be allowed to 
operate. 

Oil now obtained from the tidelands 
averages about 27 gravity, the price of 
which under the government schedule is 
$1.14, and the royalty under the original 
schedule prepared by the state would 
average close to 12%. To enable the 
state to obtain $750,000 in revenue at the 
above price of crude, the tideland wells 
would have to produce 6,500,000 bbls. dur- 
ing 1934. Even if they remain physically 
capable of such production during all of 
1934, the federal proration will prevent 
it. Gas is fast being exhausted, the total 
production being 70,000 mcf per day, ac- 
cording to a report just made by Claude 
C. Brown, gas engineer for ‘the State 








Pipe Line Taken Out 


Associated Oil Co. has completed the 
removal of its pipe line between Carreaga 
station and its Casmalia wells in the 
Santa Maria district. These wells have 
been idle for several years and the taking 
up of the pipe line is of no significance 
except that it is not expected to be used 
for a long time and the material may be 
wanted elsewhere. The wells produce an 
unusually heavy oil for which little mar- 
ket has been found for years. 


Kelley Gets Oil Sand 


Thos. Kelley & Sons are said to have 
uncovered thin streaks of oil sand at 
6386 ft. in Del Amo No. 1 on Main St., 
Torrance area. 





Railroad Commission. It is practically 
certain that wells drilled at the angle of 
the beach wells cannot be pumped unless 
and until somebody perfects a new appa- 
ratus for the work, and it is questionable 
if an artificial gas lift will enable the 
output to stand up sufficiently to produce 
more than half the amount required to 
bring up enough oil after the middle of 
the year to produce more than $500,000 
state revenue within a 12-month period. 

Even if by some miracle the state 
should receive $1,000,000 in revenue from 
these wells during 1934, it is too great 
a stretch of the imagination to think of its 
lasting much longer. It is too bad for 
the state treasury but it is time that all 
knew the truth. We venture the predic- 
tion that state royalties will not greatly 
exceed half a million this year. Next 
year they will be still less. 





Rubens Pumps 80 Bbls. 


Si Rubens is pumping his new well on 
the Turfee lease, East Coyote, and re- 
ports that the percentage of oil is in- 
creasing, now amounting to 75 to 80 bbls. 
per day in a total of some 400 bbls. of 
fluid. Bottom is at 3368, with casing set 
at 3015, with 400 ft. of liner and 200 of 
perforated pipe. Mr. Rubens expressed 
himself as well satisfied with the showing 
to date. The field has practically no gas 
and can only be pumped. He says he 
has obtained a shutdown and it remains 
only to exhaust the drilling water. 


Ohio Down 4951 Ft. 


Ohio Oil Co. was down 4951 ft. the first 
of the week in its wildcat well south of 
Buena Vista Lake, sec. 31, 31-26, Kern 
county. Ohio refuses to give out any in- 
formation beyond the bare figures as to 
depth because of the well’s wildcat loca- 
tion miles from any production. Re- 
cently, however, the report was abroad at 
Bakersfield that a live oil sand had been 
cored. There has been some speculation 
as to whether Ohio may be in line for the 
sand which Honolulu recently tapped on 
the east flank of Buena Vista Hills. 








To Deepen Alamitos Well 


Trinity Oil Corp. has given notice of 
intention to redrill and deepen its Jud- 
son No. 2, lot 34, block 32, Manila Ave- 
nue, Alamitos Heights section of Seal 
Beach, the first drilling to be undertaken 
there in several years. Trinity is headed 
by D. E. Elliott of Long Beach. It 
has four wells in Alamitos Heights. 





Placentia Shows Oil 


Placentia Development Co. was down 
3930 ft. Tuesday in its Verde No. 1, ad- 
joining the Community Church in the city 
limits of Placentia. The drill was in Mio- 
cene shale at this report and oil sand was 
anticipated shortly. The shale was cut- 
ting oil and some free oil was reported 
on the ditch. 





TRADE & FINANCE 











(Continued from Page 7) 


the possible revenues from liquor taxes, 
During 1916, says the report, approxi- 
mately 50% of federal revenues were ob- 
tained from this source. With the advent 
of prohibition, the income-tax bracket 
was enlarged to absorb the resultant 
deficit. And since repeal, the soft pedal 
has been applied to liquor taxation. 
eo ee 


So, the poor old oil industry will be 
expected to come forward with another 
“donation”—unless a determined “kick’’ is 
registered by all parties interested. Pro- 
tests to Congressmen or Senators may 
turn the trick. 

co os ob 


Some switching from high grade bonds 
into common stocks has been going on, 
with brokers reporting reinvestment in 
some of the oil shares. Others report a 
more favorable trend toward the petrol- 
eum group indicated by investors’ favor- 
ing the long pull rather than short turns 
under present market uncertainties. 


*x* * * 


Standard of New Jersey is the first 
large oil corporation facing federal 
action. The government charges the 
company with violation of the fair com- 
petition pact. Suit was filed in the District 
of Columbia supreme court to enjoin the 
company from giving premiums. Date of 
the hearing has been set for Jan. 30- Be- 
cause of the prominence of the defendant 
company, outcome of this litigation will 
focus the attention of the country, for 
it is expected that it will serve as a 
precedent to other basic industries as well 
as to the oil industry. 

x * x 


Regardless of how far we wander 
astray, eventually we will return to the 
gold standard. So much was evidenced 
by the President’s message on gold to 
Congress. Financial interests interpret 
the vague indefiniteness of the dollar de- 
valuation in this light. A formal devalu- 
ation, says the Wall Street Journal, will 
mean the restoration of the paper cur- 
rency to gold convertibility—in other 
words, a “return to gold.” In the mean- 
time paper dollars buy about the usual 
amount of everything—except gold bul- 
lion. 

* * * 


Legitimate receiverships have received 
the stamp of approval of the courts, but 
this does not signify that the U. S. 
Supreme Court approves the stampede via 
the receivership route to shift responsi- 
bility for legitimate debts. While admit- 
ting the justice of many such actions, 
Justice Brandeis, in a recent ruling (Na- 
tional Radiator Corp.) made it clear that 
certain methods involved in the receiver- 
ship program did not meet with his ap- 
proval, particularly with respect to 
evasion of lease contracts. This deci- 
sion is expected to affect future receiver- 
ship actions, and some attorneys believe 
it will be interpreted as retroactive—thus 
involving plenty of litigation—provided it 
is interpreted in this light in the oil in- 
dustry. 


—E. R. H. 
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California Mineral Output Increases; 


Oil Valued At $143,011,000 


California’s total 1933 mineral produc- 
tion was valued at $205,525,000, according 
to a preliminary estimate just issued by 
the State Mining Bureau, which is an in- 
crease of $6,239,000 over 1932’s total of 
$199,096,000. This figure is from the 
state’s final revised statistics which are 
published later in the year. The fact that 
these final figures for 1932 were $10,628,- 
000 less than the preliminary estimates 
for the same year may be properly borne 
in mind in considering the 1933 prelim- 
inary figures. 

Of the 1933 total, oil represented 
69.58%, or $143,011,000, about the same 
as the 1932 final value, although produc- 
tion is given at about 2% less. However, 
the big increase in 1933 gold values ($14,- 
218,000 estimated) increased the total of 
the state to a point which put the per- 
centage of oil lower than during any other 
recent year. Production of crude oil is 
given by the state as 173,334,000 bbls. 
Natural gas production for the year is 
given as 257,200 mcf (the total amount 
saved and utilized) and the value as 
$14,840,000. Natural gas, copper, silver 
and lead were the only important min- 
erals to decline during 1933. Combined 
value of oil and gas was $157,891,000, or 
76.8% of the state’s total. 

The value of the gold output (592,000 
fine ounces, increase over 1932, 92,000) is 
admittedly hard to estimate because of 


New Mexico Well Starts 


Baker Oil Co. of Roswell, New Mexico, 
of which R. M. Baker, formerly of Los 
Angeles, is president, has started its long- 
planned wildcat on the se%4ne% sec. 29, 
10s-30e, in the southeast corner of Chaves 
county about six miles north of the Lea 
county line, and about 12 miles north- 
west of Caprock, a hamlet in northwest- 
ern Lea county. 


Mr. Baker has mapped out a structure 
which he believes extends northwest from 
Hobbs. When in California, he was 
active in efforts to finance a test in Lea 
county and to the southeast of the pres- 
ent location. The two, however, are held 
on the same structure. A number of 
Californians hold state leases within a 
radius of 20 miles and less. Geophysical 
tests over all this area have been made 
by various large companies, according to 
available advices. 











Kyle Leases Pico Land 


Walter S. Kyle has given a sub-lease 
on part of his holdings at Pico to the 
Frontier Oil Co., apparently a new cor- 
poration, Information concerning its per- 
sonnel and plans is totally lacking. Kyle 
has started a wildcat well at Beverly and 
San Gabriel Blvds. 





Hiam Takes Lease 


V. Hiam, Signal Hill operator, has 
iit part of lot 9, Riser tract, Signal 
Hill, from Robert Bromberg, Receiver 
for Pan-California Oil Corp. 


the changes in market prices due to vary- 
ing governmental policies. The state 
thinks the average price was close to $24 
as against $20.67 during the whole of 
1932, which price, if continued during 
1934, should bring a strong further re- 
vival of gold mining not only in Cali- 
fornia but wherever the yellow metal is 
found. Of silver, 535, fine ounces, 
worth only $122,000, were mined last year. 
These last figures show a quantity only 
63,000 fine ounces less than the total of 
gold but a total value amounting to only 
.0085% of the value of the yellow metal. 
These data are interesting in view of 
the movements for various degrees of re- 
monetization of the white metal. 


N. M. Well To Set Casing 


Starr-Kennedy Oil Co., of San Fran- 
cisco, has succeeded in sidetracking lost 
casing in its 5095-ft. wildcat, Adams No. 
3, on the nw%nw% sec. 25, 17n-l6e, San 
Miguel county, New Mexico, southeast of 
Las Vegas. The job of clearing the hole 
has required about a year to complete but 
the original bottom was reached some 
little time ago and the well is understood 
to be underreaming to set casing for a 
test of the Pennsylvanian formation. The 
company drilled upon the advice of Dean 
Winchester, Denver geologist, a recog- 
nized authority on New Mexico. 

Starr-Kennedy also has a shallow test, 
Sanguijuela No. 1, on the ne%4se% sec. 
18, 17n-17e, last reported as drilling be- 
low 300 ft. and about to land eight-inch 
casing. 





Land Office Dee H. B. 


Offices are to be opened shortly at 
Huntington Beach by the State Division 
of Public Lands. Its purpose will be to 
keep records of production and to watch 
operations of wells taking oil from the 
tidelands under agreement with the state. 
The local office will gauge oil, compute 
royalties, and report to the Chief of Pub- 
lic Lands, W. S. Kingsbury, and the Di- 
rector of Finance at Sacramento. Simi- 
lar offices are maintained at Elwood. 


Huntington Beach 
Cross-Complaint Scheduled 


Monday, Feb. 5, the. City of Hunting- 
ton Beach’s cross- -complaint in the Am- 
bassador (Wilshire) case is scheduled to 
come up in court for the first time, when 
a hearing is set on the city’s demurrer to 
the state complaint and the state’s de- 
murrer to the cross-complaint of the city. 
Both are expected to be taken up the 
same day. The Wilshire case is set for 
the same day. 


Attorneys Bush and Blodget, for the 
city, expect their demurrer to put directly 
before the court the question whether the 
state has any proprietary rights to oil 
underlying tidelands and whether an 
operator*has the right to drill anywhere 
he may desire and may be mechanically 
able to, provided only he started his oper- 
ations from the surface of his own land. 
Until the court rules upon: the demurrer 
no other action will be filed. E 


Meanwhile, it has been reported from 
Huntington Beach that an effort is being 
made by yet unidentified parties to line 
up as many operators as possible in sup- 
port of the city’s action. However, the 
latest advices are that about 70 operators 
have signed pledges to accept the com- 
promise offered by the state. 

Sacramento dispatches represent Fi- 
nance Director Vandegrift as somewhat 
perturbed over the recent recording of 
the lease on the tidélands granted by 
the city some months..ago to the South- 
western Exploration Co. He shows by 
his statement to the press that he sup- 
posed the granting of the lease to have 
been a new move to interfere in some 
way with the state action. As a matter 
of fact, full inquiry brings out no motive 
whatever for filing the lease at this time. 
So far as appears, it was but a routine 
act of the company. 





Holden To Drill 


Holden Petroleum Corp. is rigging up 
to redrill Elmer’s old well in Sunshine 
Acres, east flank of Santa Fe Springs. 
The well has never been on production. 
John A. Holden is president; L. S. Cox 
is vice-president and superintendent of 
the company. 





“PETROLEUM VADE-MECUM” 





products for the different countries. 
The new edition appears in two volumes. 


147, Wilhelmstrasse, Berlin S.W. 68, 





Tables for the Oil Industry and Oil Trade 
Published by Technical Adviser Eng. Robert SCHWARZ 


This handbook contains an indispensable vademecum for all individuals and companies engaged 
in the oil industry and fills an important requirement. Published in German, with headings in 
German, English and French, it has gained an international circulation. 

The Xth edition which is now published contains, besides the aforementioned tables, 
statistics on production, import and export figures, and also the import duties on oil and 


Volume I: 
(a) Chemical-physical part, (b) i: a (c) Oil Duty Tariffs. 
Volume II: 
(a) Statistics, (b) A List of the Oil Refineries of the World. 


The price is shillings, 28/ per copy or dollars 7. 


The advertisement rates are: Pounds 7, —, —, or dollars 30, per page. 


VERLAG FUER FACHLITERATUR GES. M. B. H. 


: 4, Vegagasse, Vienna XIX/1., 
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BUSINESS CARDS 








BEACON GASOLINE 
Kerozene—Distillate—Fuel Oil 
Strictly Independent 
THE CAMINOL CO., LTD. 
1134 Rives-Strong Bldg. 

Los Angeles 


Santa Fe Springs 
Hanford 


Refineries: 








WESTERN GEOPHYSICAL 
co. 


Henry Salvatori, Pres. 
Grant W. Corby, Geologist & Sales Repr. 
Seismograph Surveys 
950 S. Flower St. - Los Angeles 
TUcker 1630 


. 








THE PETROL 
CORPORATION 


Producers and Refiners 


Petrol Gasoline — Super Petrol Gasoline — 
Kerosene — Fuel Oils — Diesel Oil — 
Asphalts — Road Oils — Lubricating Oils 
— Distillates. 


4020 Bandini Blvd. - Los Angeles, Cal. 








THE 
HANCOCK OIL COMPANY 
of 
CALIFORNIA 


PRODUCERS - REFINERS 
MARKETERS 





Wilshire Hearing Postponed 


Owing to the absence from the city 
of Federal Judge Paul McCormick, hear- 
ing of the government’s appeal for a re- 
straining order against Wilshire Oil in- 
terests scheduled for Monday, Jan. 15, 
went over to Feb. 12. Judge McCormick 
is in San Diego on federal court busi- 
ness. Pending the hearing, Wilshire will 
continue to abide by its agreement with 
the government’s counsel; namely, to hold 
production in all fields down to its allot- 
ment. This agreement has been scrupu- 
lously observed by Wilshire since the 
agreement was made. The federal action 
is entirely separate and has nothing in 
common with the state case, first sched- 
uled to come up Jan. 22 at Santa Ana, 
but also continued until Feb. 5. 


To Deepen Lawndale Well 


Pan Tex Oil Co. will deepen its Peck- 
Wallace No. 1 at Lawndale, according to 
notice given the State Division of Oil & 
Gas. The company is one of those organ- 
ized by the Mdivani Brothers, who show- 
ed much interest in the possibilities of 
Lawndale but were unable to get more 
than the one well drilled. It was re- 
ported to have had some fair showings 
but was disappointing on the final test. 
It is the westernmost to be drilled at 
Lawndale and was located largely on the 
theory that west was the only direction 
left in which the field could extend, all 
others having been eliminated by many 
dry holes. 


North Dome Wells Finished 


Under the influence of two new wells, 
Kettleman North Dome’s crude output 
has been increased 6000 bbls. daily. 
Union Oil Co. placed on production its 
Amerada King No. 4, with an initial yield 
of 3000 bbls., and Kenda added another 
3000-bbl. well to its list by completing 
No. 85-30J, in the Huffman area. The 
former was reported to be making 11,- 
000 mcf of wet gas and the Kenda well 
12,000 mef. 

Kenda’s well is one-fourth mile west of 
the King producer, thus extending the 
producing limits that much farther. 











BUSINESS CARDS 








1107-1115 Cotton 
Exchange Bldg. 
DALLAS, TEXAS 


KILGORE, TEXAS 








CALIFORNIA OIL & GAS 
ASSOCIATION 


1217 Associated Realty Bldg. 
510 W. 6th St. 
Michigan 6386 Los Angeles 








MILHAM EXPLORATION 
co. 


970 Subway Terminal Bldg. 
Producers of Oil & Gas 
Los Angeles, Calif. 








CHIKSAN OIL TOOL CO., 
LTD. 
Chiksan Disc Bits 
Chiksan Reamers 
Chiksan Rotary Hose 


Shop: Office: 


Brea Fullerton, Calif 
Phone 199 Phone 1254 











PACIFIC WESTERN OIL CO. 
1060 Subway Terminal Bldg. 


Los Angeles, Calif. 





U. S. OIL & ROYALTIES CO. 
Producers of Oil 
Buyers of Oil Royalties 
815 Rives-Strong Bldg. 
i TRinity 6385 - Los Angeles 


O. C. FIELD GASOLINE 
CORP. 
CASMITE CORP. 


610 Board of Trade Bldg. 
Los Angeles, Calif. 
VAndike 6161 

















Office Phone 
Long Beach, 450-91 


J. L. PINKERTON & CO. 
Manufacturers of 


PINKERTON SAFETY: BOILER FEED 
WATER REGULATORS 


160 Companies, including Drilling Rigs, 
Plants, and Refineries use THE PINKER- 
TON WATER REGULATOR. 


2333 Eucalyptus Ave. 
Long Beach 





INDEPENDENT 
PETROLEUM ASSOCIATION 
OF CALIFORNIA 


900 Spring Arcade Bldg. 
TRinity 7466 - Los Angeles 











J. R. PEMBERTON 
Oil Umpire 


1110 Security Title Insurance Bldg. 
Los Angeles, Calif. 
TRinity 9705 
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December Gasoline Sales 96,549,636; 


1933 Sales Total 1,322,890,095 Gallons 


Total taxable gasoline sales in Califor- 
nia for the entire year 1933 reached 
1,322,890,095 gallons, a 2.25% decline from 
sales of 1,353,425,671 gallons sold during 
1932. December, 1933, gallonage totaled 
96,549,636, a 33,531,485-gallon drop from 
sales of November. It will be remem- 
bered, however, that November sales 
were stimulated by a price war and the 
prospective removal of one-half cent of 
the Federal tax, so that they were ab- 
normally large. A large portion of those 
sales went into storage, which accounts 
in part for the small total of December 
sales. ° 

Total state gasoline tax assessments 
for 1933 were $39,259,039.30, of which 
total $2,867,524 was assessed against De- 
cember gallonage, according to the state 
Board of Equalization, which administers 
the tax. Total state tax assessments for 
1932 were $40,171,338, $912,298.70 more 
than for 1933. Neither of these tax fig- 
ures includes the Federal tax, which is 
one cent per gallon at present, and has 
been one and one-half cents per gallon. 

Of the individual marketers, Standard, 
Shell, Union, Associated, General Petro- 
leum, Richfield, and The Texas, among 
the major marketers, ranked in the order 
named. Wilshire, Hancock, Rio Grande, 
and Macmillan followed. 


There were 31 companies that sold 
300,000 gallons or more during December. 


These companies, in order of taxable 
sales, follow: 

Taxable Gallons 

Gal e Sold 
a ae oe 21,647,484 39,974,248 
3S 2 Pare 12,043,621 30,250,287 
pe Ae SS ns 10,264,042 14,490,932 
Associated Oil Co. .......... 8,169,030 15,023,208 
General Petroleum Corp. ... 6,935,646 11,770,658 
pS Oo So re 5,283,194 8,579,014 
, kp a 4,200,524 4,073,820 
Ee, GE Oe ccc cceccess 2,913,092 2,978,484 
Hancock Oil Co. ........ axe 2,163,475 2,195,219 
Rio Grande Oil Co. ......... 2,112,697 2,111,972 
Macmillan Petroleum Corp.. 1,889,341 888,509 
oe Ee ee ES 1,708,436 1,766,492 
Western Oil & Refining Co.. 1,517,319 1,506,394 


Exeter Refining Co. ........ 1,468,836 1,566,253 















The Petrol Corp. ...... - 1,403,574 
Sunset Pacific Oil Co. ...... 1,525,971 
Olympic Refining Co. ....... 1,231,612 1,228,278 
Edington Oil & Refining Co. 1,206,382 1,190,009 
NE ONE OE cui vicind cass 932,518 5,034,074 
Wm. P. Andrews Oil Co.... 869,938 38, 
The Norwalk Co. ............ 856,617 2,145,482 
EE rr 748,295 776,257 
Lathrop Investment Corp. .. 734,000 727,254 
O38 Lg 0” Rees 734,536 732,840 
Mohawk Petroleum Co. ..... 667 ,626 685,379 
St. Helens Petroleum Co.... 657,003 690,176 
D. R. Wilson Refining Co... 607 ,567 601,491 
Estado Petroleum Co. ...... 563,129 557,498 
oS RE ee 416,126 459,252 
Socal Oil & Refining Co..... 324,004 458,010 
WU MNO®  MOMTIBT oo is ccce cee 318,004 314,824 
DIONE Esosk aciticcteus sss Te eeaece 
otal December ............. 96,549,636 157,644,516 
‘otal November ............. 130,081,121 


Decrease 33,531,485 
otal to Dec. 31, 1933........ 1,322,890,095 
A comparative table, showing gasoline 








Bartholomae Gets Producer 


Bartholomae Oil Corp. has completed 
ts Sterns No. 1, East Coyote, at 3591 ft., 
hnd is pumping about 150 bbls. of clean 
il. The well is on the west flank of the 
tructure just off the east side of the Ful- 
erton highway. 
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sales by months, for 1933 and 1932, fol- 
lows, This table includes only taxable 
gasoline sales, as reported by the state 
Board of Equalization. 





axable Gallonage 

1933 1932 
MRE 5.5 os cat ctsd casenshcne 884, 102,209,762 
BEETS ickaciaseansvegs 98,132,560 100,581,480 
CR edo diedinskviveduceee 109,559,504 115,760,766 
PESTER oer eee ee 112,978,078 117,073,641 
BE. ach agent cadereescenkakeus 109,746,645 113,958,461 
5 RS ee on: Se 125,205,058 152,103,277 
ERE ey Seeger 111,792,332 104,173,611 
Nn le angs xp hewaseee tee 119,071,079 114,767,286 
ESA rere 111,750,936 116,084,737 
SUE Sd ceevccsccadtaansenns 107,138,341 111,125,872 
RS BAe t re ee 130,081,121 101,053,108 
BORO eins owas ccsdvicsicsce 96,549,636 103,678,306 
Total 


sGeecckss¥sainmeanenesae 1,322,890,095 1,353,425,671 
Decrease, 1933 compared with 1932 





New Mexico Expects 
Greater Activity In Oil 


New Mexico expects a return of pros- 
perity in its oil industry during 1934, 
from all reports that come from the state, 
its operators, newspapers and official re- 
ports. Hobbs has had its prices more 
than doubled since federal control be- 
gan and the hope for an increased demand 
is high, despite the obvious fact that 
there are quite a number of sources of 
oil nearer the eastern markets. 

Leasing activity of large companies in 
Lea, Chaves, Eddy and Roosevelt coun- 
ties points to probable drilling before long 
somewhere in this area. State land auc- 
tions bring out increasingly large bids. 
Latest reports are that Humble may drill 
a deep test at Hobbs, going as far as 
8000 ft. if such depth is found to be 
warranted by developments. So far no 
company has ever drilled to such depths 
in New Mexico, none much below 5000 
ft. in the Hobbs area. 


Shallow drilling is becoming quite ac- 
tive in San Juan and McKinley counties. 
There is some highly interesting drilling 
in progress by two California companies 
in San Miguel county, east of Las Vegas, 
where two California companies, Starr- 
Kennedy of San Francisco, and Cabra 
Springs, composed of former Los An- 
geles residents, are testing an entirely 
new area, the first test being now below 
5200 ft. Another important deep test is 
at Dailes, Valencia county, going to 6000. 
Wildcats are to be found in most parts 
of the state. 





Marshall Back In Washington 


J. Howard Marshall, special prosecutor 
of code violations sent to California as 
the representative of the Attorney Gen- 
eral’s office, left Saturday for Washing- 
ton. He was summoned east by the ill- 
ness of Norman Meyers, secretary to the 
Petroleum Advisory Board, who is 
threatened with a nervous breakdown. 

Mr. Marshall’s departure leaves the fed- 
eral government’s actions against code 
violators in the hands of his assistant 
counsel, and it is considered doubtful if 
he will return to the coast to proceed 
with cases already instituted. 


Lloyd On Trip 


Ralph B. Lloyd, chairman of the Cen- 
tral Committee, has been granted a tem- 
porary leave of absence, and Lawrence 
Vanderleck, chairman of the Administra- 
tive Committee, a sub-committee of the 
Central body, will serve in his place dur- 
ing his absence. 

The Lloyds plan to leave next Wednes- 
day, Jan. 24, on a three months’ cruise of 
the Orient. Their itinerary will include 
China, Japan, India and probably Aus- 
tralia. This is a long-anticipated trip and 
Mr. Lloyd is making valiant efforts to 
clear up some matters which he finds 
must be adjusted prior to so long an ab- 
sence from the city. 


New Sand On Mesa 


Knott No. 2 of the Mann & Crate Oil 
Co. has developed 350 ft. of heavily satur- 
ated oil sand in the Sespe on Santa Bar- 
bara Mesa at a depth of 3500 ft., the deep- 
est to date in the new field. Two 1000- 
bbl. storage tanks and a 5000-bbl. sump- 
hole have been provided to take care of 
expected production. [t is the intention 
to go at least 100 ft. farther into the 
Sespe before making a test. 

Western Oil & Refining Co. has had 
representatives looking into the possibil- 
ities for an absorption plant in the event 
that the well comes up to expectations. 


SIMPLE 
EASY 















The CAVINS 
makes clean-out and 
fishing for loose junk 
so simple, easy, fast, sure and in- 
expensive that other methods 
must be relegated to the past. 


“It's the Best Way” 


THE CAVINS COMPANY 
2853 Cherry St., Long Beach, California, U.S.A. 
R. J. Eiche 
Export Representative 
1008 East “G” St. 2101 Truxillo St. 
Oklahoma City, Okla. Houston, Texas 
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December Natural Gas Output Increases; 
13,000 MCF Over November Levels 


California production of natural gas 
during December totaled 830,000 mcf 
daily, an increase of 13,000 mcf over No- 
vember’s total of 817,000 mcf. Sales ag- 
gregated 534,000 mcf, a gain of 22,000 
mcf over those of the previous month, 
which averaged 512,000 mcf daily. There 
was a slight decrease in the amount of 
dry gas blown to the air, which totaled 
52,000 mcf for December as compared 
with 57,000 mcf for November. Hunting- 
ton Beach again contributed the bulk of 
the blow—34,000 mcf, as compared with 
39,600 for the preceding month, which 
accounts for the rapid depletion of the 
town-lot area, where many wells either 
have stopped flowing or have resorted to 
the gas lift to pump the oil. Total gas 
production for the field for December 
was 64,600 mcf, while sales amounted to 
but 6000 mcf daily, which compares with 
69,600 mcf in November and sales of 
4400. 


Kettleman North Dome led its nearest 
competitor, Ventura Avenue, three to one 
with a daily output of 374,000 mcf, an- 
other sharp rise as compared with 338,100 
mef in November. Sales were slightly 
higher—agegregating 296,000, compared 
with 292,000 mcf, and the blow dropped 
to 7000, as against 8000 the preceding 
month. Ventura Avenue was. slightly 
higher in production with daily average 
of 124,000 mcf, as compared with 121,400 
for November. Sales eased off slightly 
to 94,200, as against 96,300 mcf, with the 
blow at 4000, against 3750 mcf. Avenue 
field operators have been successful in 
maintaining .a fairly even gas-oil ratio, 
but as in Kettleman Hills, the blow is 
largely regulated by the demand. 

The principal producing fields of the 
state contributed 774,300 mcf of the total 








Yarrow Dies 


Walter J. Yarrow, former president of 
the Oil Workers Union, died suddenly 
last week at the Avenal Hospital. 
He leaves a widow and several grown 
children by a former marriage. He was 
a native of Scotland, and came to this 
country at an early age. He led the 
work of organization among the field 
workers and in 1921 headed the first and 
only strike the industry has ever gone 
through. Its failure brought about his 
severance from the union. Later he be- 
came active again and was president for a 
short period, but soon permanently closed 
his connection with the labor union, and 
at the time of his death was drilling for 
gas at Dudley Ridge. 





Dominguez Well Planned 


East Santa Fe Oil Co. has taken over 
the Ely lease at Dominguez from Sunrise 
Petroleum Co. and plans to drill a new 
well soon. Sunrise drilled unsuccessfully 
last year on another lease in this field. 
East Santa Fe is a close corporation com- 
posed of J. A. Smith, W. W. Stabler and 
Harold C. Morton. Mr. Stabler is the 
active head of Sunrise. 


December gas production, which com- 
pares with 735,500 in November. Sales 
averaged 487,600 mcf, as against 472,100. 
Three fields, Dominguez, Santa Fe 
Springs and Belridge, reported no gas 
blown to the air during December. 

Production and sales by fields follows: 
CALIFORNIA GAS PRODUCTION AND SALES 

IN DECEMBER—MCF DAILY 
Sales to 
Field 


Del Rey 

Dominguez 

Huntington Beach 

Long Beach 

Santa Fe Springs ........ 83 100 
Ventura Avenue 

Elwood 


Blow 


Midway-Sunset 
Kettleman Hills .......... 374,000 


All Others 


Grand Total 





Third Grade 
Prices Strengthened 


Announcement was made early this 
week that third grade retail gasoline 
prices in the Los Angeles metropolitan 
district once again had been stabilized, 
with independent marketers selling at 16c 
and majors at 16%c. Stabilization fol- 
lowed the clean-up of excess gasoline 
dumped onto the market shortly after 
the first of the year when the activities 
of price-cutters carried prices as low as 
13'%4c in some instances. 

Price advances the latter part of De- 
cember carried third grade fuel to 17c 
a gallon, but the price was dropped one- 
half cent, effective Jan. 1, following the 
elimination of that much of the federal 
tax which had been used as an emergency 
to bolster the federal budget. Some of 
the larger independents maintained the 
l6c level throughout the _ price-cutting 
flurry, but the circle widened as prices 
weakened until last week when there was 
a noticeable strengthening of the market. 
Over the week-end conditions continued 
to improve until by Monday it was an- 
nounced that the situation was virtually 
“100% okay.” 





Derrick Up At Tujunga 


Somebody has erected a wooden stub 
errick on Osborn Avenue north of Foot- 
hill Blvd. (Michigan Avenue) west of Tu- 
junga and is getting ready to drill, al- 
though official notice has not yet been 
given the State Division of Oil & Gas. 
Identity of the parties has not been 
learned but the derrick has been seen 
by reliable oil men, and inquiry has 
established the fact that oil is sought. 
From time to time there have been at- 
tempts to find oil in this general area, 
although most of the efforts did not get 
far. However, a few years ago a well 
was drilled by the Sunland Oil Co., 
backed by Los Angeles capital, to 1680 
ft. in the Big Tujunga Canyon. 


mm 


Vocational Study 
Sponsored By A. P. I. 


DALLAS—A comprehensive plan for 
development of vocational courses 9 
study in the production branch of the in. 
dustry cooperatively between the Division 
of Production A. P. I. and state depart- 
ments of education in the various oj 
producing states is being worked out by 
the Topical Committee on Vocational 
Training. Development of such a plan 
was authorized by the production division 
central committee on district activities at 
the annual A. P. I. meeting in Chicago 
last October, and W. H. Meier, of Dallas, 
as chairman, working with C. A. Young, 
secretary, and other members of the com. 
mittee have been active since. 

The work of administering the voca- 
tional education program will be in the 
hands of state educational authorities, in 
compliance with provisions of the Federal 
Smith-Hughes Act of 1917. Federal aid 
benefit under the act has made courses 
of instruction in public schools available 
in various branches of trade and industry, 

Along with the preparation of a tenta- 
tive outline of a program of vocational 
courses, the committee has set up a sub- 
committee for Texas and Oklahoma to 
make an analysis of “payroll-jobs” in the 
two states and work out details for the 
courses of study. Fred Heisler, of A. & 
M. College of Oklahoma, is chairman of 
the group for that state, and Ray L. 
Martin, of the University of Texas, heads 
the other group. 

The outline of the course of study 
already in use in Oklahoma, and present- 
ed to the committee by Mr. Heisler, is 
being used as a basis for continued study 
and discussion. It provides for courses of 
study in elementary science and a thirteen 
two-hour lesson course on “The Petrol- 
eum Industry—Oil From the Well to the 
World,” designed to acquaint men in the 
production division with general facts 
about all of the divisions of the industry. 
Another course is concerned with pretol- 
eum production practices, that goes into 
detail about all of the problems of drilling 
and producing oil under modern condi 
tions. One course is devoted to the oper- 
ation and maintenance of such things as 
internal combustion engines, the employ- 
ment of steam power, pumps and com- 
pressors and electric power. 

Another important course has to do 
with “The Human Self and Employ- 
ment,” which deals with physiology, hy- 
giene, health habits, and accidents. Other 
courses are contemplated for foremen and 
junior executives, as well as courses in 
the various, engineering branches. 





Association Proposal Liked 


Steadily increasing interest among 
operators not hitherto interested or en- 
gaged in organization work has _ been 
evidenced toward the proposal to form a 
California oil trade association. | These 
operators are reported to be planning 4 
session early next week, at which time 4 
general call will be issued to the industry 
for the purpase of testing the sentiment 
of its members with reference to the 
trade association proposal. Independent 
operators already have expressed them- 
selves as favorable to such an organiza- 
tion. 
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Venezuelan Oil 


Output Increases 


Venezuela’s 1933 output of crude to- 
taled 119,003,714 bbls., or 326,038 per day, 
against 115,319,859, daily average, 315,082, 
during 1932, according to O’Shaugh- 
nessy’s Oil Bulletin, an authority on the 
subject. The figures indicate that Vene- 
zuela is finding a market in Europe, South 
America and other countries outside of 
the United States from which it has been 
largely excluded by the tariff and par- 
tial embargo imposed during the NRA 
period. Recent reports from other 
sources have been that it is being intro- 
duced into Europe for making asphalt on 
a fairly large scale. 

December figures show production of 
357,561 bbls. in the last month of 1933 
against 300,302 for 1932, with shipments 
of 340,574 bbls. during December, 1933, 
from Lake Maracaibo to ocean terminals, 
against 293,668 for 1932. 

Venezuela 1933 production was distrib- 
uted among the producing companies as 
follows: Lago (Standard of New York) 
36,059,927 bbls.; Venezuela Oilfields Con- 
sOlidated 32,763,000; Creole Pet. 15,162,- 
361; Gulf 13,014,239; Caribbean 12,666,- 
249; Colon Oil 7,642,917; British controll- 
ed Oilfields 1,694,923. 

Seven producing wells were completed 
during December, the same as in Novem- 
ber. Thirteen wells were drilling Dec. 
31 against 17 Nov. 30. Two wildcats were 
drilling Dec. 31. 





Signal Hill Area Active 


The south side of Willow Street from 
California Street east, and the immediate- 
ly adjoining side streets, in Signal Hill, 
are receiving much attention at the pres- 
ent time owing to the success of the 
first wells drilled during the last few 
months in this old area. The sites most 
sought are those opposite the cemetery 
as this undrilled tract assures the wells 
one of the largest, if not the largest, 
drainage areas in the old field. 

Allied Petroleum recently obtained a 
500-bbl. potential in a new well at Willow 
and Lewis and is drilling another at Cali- 
fornia and Willow. Petroleum Produc- 
tion Co. is about to bring in another in 
this immediate vicinity. The State Co. 
is drilling on the Butler tract. Utah Oil 
& Drilling Co. is starting the first of two 
wells at California and Willow. Several 
others are reported as being about to 
start in the neighborhood. 










Chollett To Finish Well 


Chollett & Co. are due to complete a 
new well this week or next in the 17th 
Street sector, Huntington Beach. The 
well was started by A. C. Chollett, of 
Long Beach, personally, but he has since 
taken in several partners. 


Bremil Brings In Well 


Bremil Petroleum Corp. has brought in 
its No. 4 well at Long Beach, 100 ft. 
north and 100 ft. east of the northwest 
corner of Frankfort and Pasadena. Depth 
is 5150 ft., initial production 100 bbls. 
daily on the pump, 27 gravity, 1% cut. 
















PRODUCTION 

















Week Week Week 

Ended Ended Ended 

Jan.20 Jan.13 Jan. 21 

1934 1934 1933 
California 458,600 473,000 472,400 
Oklahoma 534,750 548,200 374,550 
NE a os danas caus -»-» 114,650 108,250 91,800 
Panhandle, Texas ...... 43,350 41,600 44,500 
North "Teas .cisecccexc. 200 58,050 46,450 
West Central Texas.:.. 24,550 24,450 24,350 
West OROR jen mesiccisnas 120,550 159,600 
East Central Texas 43,150 48,250 
Bee TORO iiss... sc cise 381,550 294,950 
oo ae a ry ee ony an SOIR so Sis 
Southwest Texas ....... 42,650 49,200 
Northern Louisiana 27,700 250 
rt ) eee ae 31,950 32,150 
Coastal Texas ..... 104,050 131, 
Coastal Louisiana ....... i ,000 35,950 
I oo sceeekecsnkerre 5 98,350 91,250 
PEO 6 onc onaeced vanes 24,350 27,300 15,750 
WEOUNEE  SScasiveredesac j 29,950 32,250 
oS op cetie esse coats 6,700 6,650 5,550 
GEE Nias ant sees cuanes 2,750 2,800 2,700 
New Mexico ............ 41,550 41,950 31,550 








Total (Daily Average). .2,294,600 2,311,250 2,015,300 





IMPORTS end RECEIPTS 











Week 
Ended Ended Ended 
Jan. 20 Jan.13 Jan. 21 
1934 1934 1933 
Total All Imports 


867,000 778,000 1,253,000 


Imports of petroleum at 
principal U. S. ports.. 
Receipts of California oil 
at Atlantic and Gulf 
ports 


623,000 179,000 





Oil Accountants To Meet 


January dinner meeting of the Petro- 
leum Accountants Society will be held 
Thursday, Jan. 25, at 6 p.m. in Room 
369, Hayward Hotel. C. E. Taber will 
preside at the meeting. 


W. W. Hay, Union Oil Co., will speak 
on “Pipe Line Operations.” He will dis- 
cuss the operation and management of a 
pipe line system and will explain the 
problems in dispatching various grades of 
oil through the lines. Richard Sneddon, 
chief gauger for the Union Oil Co., will 
demonstrate some of the latest types of 
equipment used in gauging oil, and will 
explain the dry gravity testing method. 

Gordon D. Campbell, General Petro- 
leum Corp., will present a paper on “Oil 
Accounting for Pipe Lines.” 





CLASSIFIED ADVERTISEMENTS 
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CLASSIFIED ADVERTISING RATES 

Small type: 25c¢ per line (six words to line). 
Minimum charge for any ad $1.00. Four consecu- 
tive insertions at price of three if copy does not 
change. 


TE SR. sasewaaicdokansska kuna denaden $3.00 per inch 
SU ME nc cco es cabed> edi ousdeaiaeanen 3.25 per inch 
PRE hia Ss dode chines Ub ic caunccuackiee 3.50 per inch 
CEs ates cdudciavewsentonn Feddue 3.75 per inch 
POE oon avai 0 055 5 be vb kicereeroee 4.00 per inch 
Not responsible for more than one incorrect 


insertion. 
SCOUT REPORTS 


NEW MEXICO LEASEHOLDERS: For reliable 
information on New Mexico developments take my 
weekly scout report. W. S. Patterson, Santa Fe, 
N. M. 
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California Production 
458,400 Bbls. Per Day 


With a drop of 16,450 bbls. daily which 
brought California crude production to a 
total of 458,400 bbls. per day, for the 
week of Jan. 20, as against 474,850 the 
preceding week, California operators 
made the first appreciable reduction in 
crude production levels thus far this 
month. There remains considerable dis- 
content over the low quota fixed for the 
state for January, but despite the 
grumbling, proration officials are confi- 
dent that the 437,600-bbl. allowable will 
be approximated before Jan. 31. A year 
ago the state’s output averaged 467,250 
bbls. 

Long Beach and Kettleman Hills made 
the deepest cuts among listed fields, the 
former curtailing to 59,275, as compared 
with 63,200 for the preceding week. Ket- 
tleman Hills North Dome eased off 4825 
bbls. to a total of 47,975 daily. Los An- 
geles Basin averaged 195,025 bbls., as 
against 204,400 bbls. 








Riverside County 
To Get Wildcats 


Prospects appear good for wildcat op- 
erations at an early date east of Corona 
along the Elsinore road, Riverside coun- 
ty. H. J. Keeley of Bellflower expects 
to resume operations within a few weeks 
on his shallow test, sec. 21, 4s-6w, now 
suspended at 621 ft., with a sand at 950 
ft. found by earlier drilling, as the goal. 
For the last 105 ft. of actual drilling the 
formation was silica and mica, exceeding- 
ly hard to cut, but Mr. Keeley says 
the last core indicated that a softer stra- 
tum of shale was just being tapped. He 
says the well had a little gas and a good 
showing of oil at 585 ft. This is the 
only well actually started at this time 
but two others are expected to be under 
way soon. 

Albert Beck of Anaheim, who drilled 
to 600 ft. with cable tools on sec. 8, 4s-6w, 
a few years ago, is actively leasing and 
is expected to start a new hole from 
grass roots, either on another part of 
sec. 8 or sec. 2, same township, on land 
leased from A. E. Tisnerat of Arlington, 
a large landowner in this district. In 
1913, Ben White of Los Angeles drilled 
on sec. 2 to 3400 ft., getting a flow of 
about five barrels, it is said, at 900 ft. 
and gas at 1800 which threw tools out 
of the hole. Operations stopped when 
the hole pinched out. 

Long Beach people are said to be plan- 
ning to drill a new test on the nw4sw% 
sec. 17, 4s-6w, near the old Trabuco Can- 
von well, which had some oil at 610 and 
850 ft. and again between 3400 and 3500, 
but wnt deeper without testing. At about 
6000 ft. the cable-drilled hole pinched 
out and finances would not permit re- 
drilling, although the drillers and own- 
ers both declared showings to be quite 
encouraging. 


Mesa Well Makes’ 30 Bbls. 


F. J. Garliepp’s No. 1, Santa Barbara 
Mesa, has been brought in at 2076 ft. 
for 30 bbls. on the pump, 18 gravity, 
10% initial cut. 





Huntington Beach (combined fields) 
cut back from 41,500 to 38,750 bbis., and 
Midway-Maricopa and Ventura Avenue 
made slight increases, but these were off- 
set by the tightening of smaller unlisted 


a 


fields which dropped 6500 bbls. daily dur. 
ing the week. This down-curve was en. 
couraging, but the next ten days will need 
a redoubling of efforts if the state quota 
is to be reached by the end of the month 





PROFESSIONAL DIRECTORY 





Lists the petroleum industry’s leading engineers, geologists, attorneys and professional members, 





ALEXANDER ANDERSON, 
INC. 
Underground Surveys of Oil Wells 
243 B. Whiting Ave. - Fullerton, Calif. 
Phones: 


Day, Fullerton 558 
Night, Fullerton 1208 1121W; 15343 


MARTIN VAN COUVERING 
Pserro.sum BrnainsaRr. 


LOS ANGELES 





405 South Hill Street 
Michigan 8781 








Capital and Surplus over $500,000.00 
ORANGE COUNTY 
TITLE COMPANY 


Title Insurance 
Senta tins California 
H. Gardner, President 
B. V gs Vice-President 
B. D. Parker, Vice-President 
L. R. Kennedy, Vice-President 
J. Crookshank, Vice-President 
Geo. A. Parker, etary 
M. weve se Assistant Secretary 
- M. Douglas, Assistant scavlers, 
H. R. Noble, Title Officer 


A. 
M. 
H 


Oil Land and Production 


K. C. WALLACE 
Specialist 
Kern County Petroleum 
Development 


45 South Hill Street 
TUcker 3617 








W. N. THAYER 


formerly 
Chief, Oil and Gas Section 
Bureau of Internal Revenue 
at 
Washington, D. C. 
Specializing in the Appraisal 
of Oil Properties 
1007 Subway Terminal Bldg. - 
Les Angeles, Calif. 


Phone 
MU. 3691 





Read the 
CALIFORNIA OIL WORLD 
“The Oil Man’s Weekly 


Journal” 


$1.00 a Year 














Latest credit 
California oil 


information 


111 W. Seventh St., Los 


OIL FIELD CREDITS 


operators issued 
Membership rates and further information upon request. 


Los Angeles Credit Men’s Association 
Oil Field Division 
FLOYD GLASS, Mgr. 


pertaining to Southern 
in daily bulletins. 


TRinity 2431 


| 








bers of the firm. 


Form “Evidence of Conception” and 
Rights”—Free. 


434 Bowen Building . 





Patents <= Trade 


All inventions submitted held confidential and given personal attention by mem- 


Marks 


instructions “How to Establish Your 


Lancaster, Allwine & Rommel 


PATENT LAW OFFICES 


: Washington, D. C. 
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Mass Meeting Called To Consider 


Formation Of Trade 


A mass meeting has been called for 
10 a.m., Feb. 5, at the Los Angeles Bilt- 
more, to give full consideration to the 
formation of an oil trade association. 

This call has been issued by a group 
of men who have given considerable 
thought to the proposal and are con- 
vinced that the California industry is in 
need of a more representative association 
‘with which to deal with matters of im- 
portance which the industry already faces 
and which are bound to crop out under 
the present regulatory system. “Hooper 
C. Dunbar, as chairman, heads the organ- 
ization committee, which includes Robert 
M. Pease, Rush M. Blodget, Thos. W. 
McManus, Chas. A. Johnson, V. R. G. 
Wilbur, H. A. Bardeen, and Angus 
Crites. Both Mr. Crites, vice-chairman, 
and Mr. McManus are from Bakersfield. 
All of the others are from the Los An- 
geles district. 

They have issued the call to the pro- 
ducers and refiners of the state for the 
expressed purpose of deciding whether 
or not they desire to unite into one State 
Trade Association; and if so, to appoint 
or elect an “organization committee” to 
complete the details of organization or 
incorporation, and transact such other 
business as may come before the meet- 
ing. An invitation also is extended to 
anyone desirous of participating in the 
formation or development of the plan, to 
write or phone to any of the above-men- 
tioned signatories. 

While, as previously announced, the 
proposed trade association has for its pur- 
pose an organization that will be truly 
representative of the industry in settling 
vital problems, the letter specifies in par- 
ticular the increased tax burdens, and the 
steady growth of federal control over 
the oil industry, both of serious moment. 
Commenting on these aspects of the prob- 
lem, the letter says: 

“The undersigned, after a discussion 
and exchange of views, are convinced 
that the only effective way to meet the 
problems reasonably to be anticipated by 
the oil industry, is by united action. They 
are convinced that the industry should 
organize a state-wide trade association, 
representing the entire industry. This 
trade association, it is believed, should 
consider and take action upon those 
problems which admittedly are of mo- 
ment to the industry as a whole, and 
upon which all producers and refiners can 
unite in the interests of all, with due re- 
gard for the rights of the public. They 
believe that matters inherently controver- 
sial should be avoided, while convinced 
that problems involving governmental 
economy, excessive taxation, unfair regu- 
lations, industry self-control, and _ fair 
trade practices are clearly included in the 
list upon which the industry can present 
a united front. 

“Without a perfected organization, we 
find ourselves bested in the markets by 
other industries, whose units are closely 
knitted by trade agreements, but whose 
products are not so well adapted as ours 
to purposes for which they are sold. We 
find ourselves collecting, at our own ex- 
pense, staggering sums of money and 
paying it dutifully to tax spenders. We 


Association 


find this very tax collection constantly 
interfering with the stability of our price 
structure. We are the target of proposed 
oppressive legislation, conceived in great 
measure by ignorance of the far-reaching 
value of the oil industry to every com- 
munity in the state. We find producers 
and refiners in receivership, even bank- 
rupt, and the sign on the door might well 
read ‘closed by high taxes.’ When un- 
merited abuse is heaped on us, we find 
ourselves inarticulate, and almost entirely 
lacking in the cooperative facilities which 
would enable us adequately to present 
oil industry conditions to the public. We 
find the government itself, from a capital 
three thousand miles away, setting aside 
our voluntary curtailment, and telling us 
how much of our product we shall sell 
per day, and how much we shall pro- 
duce. * * * * 

“The signers of this letter claim no 
right to lead the industry. They have 
come forward to call you together, that 
you may have the opportunity to elect 
your own leaders in a movement for the 
good of all.” 

The following men signed the letter: 
Thos. McManus, Lionel Barneson, A. S. 
Johnston, Chas. A. La Fever, Sam B. 
Herndon, Robt. Pease, J. J. Doyle, Rolph 
McCollom, C. A. Johnson, C. C. Spicer, 

. E. Hines, A. M. Anderson, Jack Lane, 
Rush M. Blodget, Roy Dolley, Melville 
Dozier, Jr., Les Helm, Fred Owen, H. B. 
Sperry, Jack Feldman, Dwight Vedder, 
Angus Crites, S. P. Mullen, Bert Brun- 
win, Hooper Dunbar, Frank Ring, George 
Ring, H. R. Hamilton, H. A. Bardeen, R 
R. Templeton, E. G. 
Paul Kelly, Roy Young, Wm. De Koch, 
Chester Fear, W. D. Wilson, Milton H. 
Philleo, R. A. Broomfield, Jr., Jack Her- 
ley, A. W. Taylor, Arthur Crites, Wm. 
H. Taylor, Geo. Hausen, V. R. G. Wil- 
bur, Hugh B. Evans, Wm. Tizard. 


Richfield Matters Taken Up 


U. S. District Judge James has taken 
under advisement the petition of the un- 
secured creditors’ protective committee of 
the Richfield Oil Co. for permission to 
join as party plaintiff with the Republic 
Supply Co. in the Richfield receivership. 

Unsecured creditor claims are said to 
aggregate $1,389,007. This group’ con- 
tends that the granting of their petition 
to intervene would assist in ironing out 
some of the wrinkles, thus permitting a 
more efficient disposition of Richfield as- 
sets under the reorganization plan. 

The court also took under advisement 
a number of other motions and excep- 
tions, filed by parties to the litigation. 
No date was set for the court’s decision. 








Williamson 1 Down 7000 


Associated Oil Co. has succeeded in 
passing through the water zone tapped 
in Williamson No, 1 in the north end of 
Lost Hills, and at last reports was drill- 
ing ahead below the. 7000-ft. level, but 
with nothing exciting to report. This is 
the deepest test made thus far in this 
end of the field. 


Starr, R. R. Bush, 





State Drilling Report 











Oil field operations reported durii the week 
ended Jan. 2), show 15 notices to drill new wells 
filed, as compared with 11 during the previous 
week. 3 were in Long Beach, 3 in Montebello, 
2 in Huntington Beach, 1 m Santa Fe Springs, 
1 in Sespe, 1 in Capitan, 3 in Kern County, and 
1 in Kings County. Total new wells this year, 
32, as compared with 12 at the same date last 
year. 

Tests of water shut-off numbered 7, the same 
number as during the previous week. Total to 
date, 17; to same date last year, 8. 

Deepening or redrilling jobs numbered 7, as 
compared ‘with 11. Total to date, 27; to same 
date last year, 46. 

bandonments numbered 3, as compared with 
10.‘ Total ‘to date, 24; to same date last year, 20. 
eliNo. S. T. R. 
New Wells 
Montebello 
Standard Oil Co. 

Standard Temple 

Standard Baldwin 
The Texas Co 

Baldwin 


Leng Beach 

Allied Petroleum Corp. 
Galbraith 

The State Co. 
Butler 

Woolner Oil Corp. 

L. B. Fee 

Santa Fe 

General Petroleum Corp. 
Santa 

Hunti Beach 

Sunset eae Oil Co. 


Mt. 
Shell ‘on Co. 
Mathews Fee 
Mountain View 
Severns Drilling Co. 
Smith 
Kings 
Tulare-Basin Gas Co., Ltd.... 
Test Water Shut-off 


Long Beach 
Shell Oil Co. 


Coyote Hills 
Standard Oil Co. 
Murphy-Coyote 


Shell Oil Co. 
Reyes 

Ventura 

Associated Oil Co. 


idway 
Honoka Oil Corp., Ltd. 


“2 Oil Co., Ltd. 


The Texas Co. 
Batson 
PR ncsseas 


General Petroleum perp. 
Santa F 

Richfield 

Vista Oil Trust 


inguez 
Union Oil Co. 
Hellman 


The Texas Co. 
Ryder 


Midway 

Union Oil Co. 
St. Helens . 

Sunset 

Obispo Oil Co. 

Kern River 
Bankline Oil Co. 
Robinson a 





Cracking Plant Planned 


Rice Ranch Oil Co. will install a crack- 
ing plant at its Santa Maria properties, 
where it built a topping plant last year. 
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Show your products in the most active 
oil area in the world today. This Oil 
Show is located in the very center of 
that area—the place where the bulk of 
oil equipment purchases are being 
made. 
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Here is an opportunity to show and demon- 
strate your equipment to the real buyers of 
oil tools and machinery. Give them a 
chance to select your products. Send for 
details on exhibiting space. 
OIL EQUIPMENT & ENGINEERING 
EXPOSITION 


P. O. Box 490 
Houston, Texas 











